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Monthly Commentary Monthly performance:77 bps

Hayfin's K-Invest Returns

K-Invest Benchmark*

Gross Returns (%)

YTD 6.3% 3.9%

LTM -1.0% 1.3%

Since Inception 19.1% 13.9%

Annualised Returns 3.5% 2.6%

K-Invest Cumulative Returns
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Fund Returns Benchmark* Returns

Inception date:19 March 2018

*S&P European Leveraged Loan Index. Note Hayfin
expects the K-Invest mandate to have from time to time
a material allocation to high yield bonds in line with
investment guidelines and market conditions.

** Hayfin estimates 40bps of performance impact during
the Transition Period. For definitions, see “Notes to
Investment Performance” on page 3.

*** Returns are shown in the base currency of the fund
(EUR)
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K-Invest -1.2% -2.1% -5.5% 2.2% 1.1% -3.6% -1.6% 4.2% -0.2% 4.1% 1.3% 0.8%

Benchmark* -0.2% -2.5% -4.4% 2.6% 2.3% -3.5% 0.7% 2.2% 0.5% 3% 1% -0.1%

Please note that the returns are before management and administrative fees and expenses and before hedging costs. Please refer to the “Notes to Investment
Performance” on page 3.
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•

During March, banking sector volatility increased, overtaking macro data. Earlier in the month, on the back of inflationary data releases, Fed chair Powell delivered Hawkish 
comments to a Senate Committee indicating a potential return to +50bps-area rate hikes. Government bond yields hit cycle highs with 5-year Bunds reaching 2.89% and the US 
2s10s curve becoming more inverted (-109bps) versus any point in the past 40 years. 

o

Mid-March, two regional US banks—Signature Bank and Silicon Valley Bank (with combined assets of more than $300bn)—experienced a run on deposits, triggering the largest 
banking collapse since Washington Mutual in 2008. The following week, investor scrutiny of Credit Suisse intensified and, with a lack of support from shareholders, it experienced 
destabilising outflows. Swiss regulators intervened to arrange a rescue sale to UBS. Credit Suisse AT1s were written down to zero, causing commotion which spilled over into 
markets broadly.

o

The effective tightening of financial conditions, triggered by bank failures, resulted in a rally in rates: 5-year Bunds came in as much as 90bps. Despite this, the ECB hiked a well-
signalled 50bps and the Fed hiked a further 25bps. Fed funds terminal rate pricing came down to 5%, from a peak of 5.6% earlier in the month. By month end, volatility eased, and 
most asset classes recovered into positive territory for the month: S&P 500 +3.7%, EuroStoxx 600 close to flat at -0.2% and Bund Index +2.5%. 

o

European HY (HPS2) returned -0.2% and Morningstar ELLI -0.1%. There was €3.3bn of HY issuance (prior to the banking sector volatility which put the market on pause), taking 
YTD issuance to €12.7bn, ahead of €10.8bn prior year. Loan issuance remained soft; at €8.3bn it is down meaningfully on €19.1bn prior year. There were outflows from HY funds 
in March of -0.6% of AUM (YTD +1.1%).

•

We are in an unusual environment where market pricing increasingly moves toward a smooth landing for rates and inflation—however we recognise two distinct future scenarios: 
(1) economic conditions remain resilient, but inflation is elevated for longer, and rates must also, and (2) the US tips into recession and rates retrace lower. Within each scenario, 
further outcomes are also possible, including higher rates and a recession, due to stubborn inflation data.

o

For now, credit selection remains critically important, and we note significant cross-sector dispersion in corporate earnings now as we approach the end of reporting season. We 
continue to be disciplined in our credit selection and actively optimise across sectors, security types and within individual capital structures as the market re-prices.

o

Framework and Outlook

o

Macro Framework
Corporate earnings recession underway:

Global GDP sentiment mixed but improving.
Credit quality and capital access will drive relative pricing. 
Lower recoveries – high leverage, weak documentation, and market fatigue

Rates cycle largely priced in:
Inflation cooling, credit spread/rates correlation 2023 normalising
Stable spread environment – look for carry and larger coupons
Episodic and pronounced market volatility and security price dispersion still likely
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Portfolio Characteristics

Current Portfolio

Investments Total €347.5 Million

Opening AUM €368.0 Million

Net Subscriptions €5.7 Million

Number of Holdings 66

Average Price 87.02

Average Duration 0.58

Average Spread (loans) 449 bps

Average Coupon (bonds) 4.45%

YTM 10.31%

% of capital
invested

Current
YTM

Senior Secured Loan 60.3% 10.6%

Subordinated Loan 1.2% 12.4%

Senior Secured Bond 29.8%   9.2%

Senior Unsecured Bond 8.6% 11.8%

PIK Note 0.1% 24.5%

Allocation to First Lien 90%

Allocation to Second Lien 10%

Allocation to FRN (incl. loans) 75%

Allocation to Bank loans/ High Yield 100%

Top 10 Positions (by size)
Market

Value (€m)
% AUM

Q-Park Snr Sec Bond EUR 8.8 2.4%

Stada Snr Sec Loan GBP 8.7 2.4%

A&O Hotels 2 Snr Sec Loan EUR 8.3 2.3%

Flora Snr Sec Loan GBP 8.0 2.2%

Iris Software Snr Sec Loan GBP 7.9 2.1%

MFG-MRH Snr Sec Loan GBP 7.8 2.1%

Virgin Media 2 Snr Sec Bond GBP 7.8 2.1%

BCA 2 Snr Sec Bond GBP 7.5 2.0%

Zoopla 2 Snr Sec Loan GBP 7.5 2.0%

Paysafe 2 Snr Sec Loan EUR 7.3 2.0%

Top 5 Gainers (P&L)
Nominal

Amount (€m)
P&L

Contrib.

Novafives Snr Sec Bond EUR 5.9 12.9 bps

Pasubio Snr Sec Bond EUR 7.0 10.0 bps

EG Group Snr Sec Loan GBP 6.7 6.6 bps

Flora Snr Sec Loan GBP 8.5 6.1 bps

Verisure 2 Snr Note EUR 6.0 5.1 bps

Country

33% United Kingdom

21% France

15% Netherlands

12% Germany

6% United States of America

5% Italy

3% Sweden

3% Spain

2% Poland

Rating

29% B .

26% B- .

20% B2 .

6% B+ .

5% BB- .

5% B3 .

4% CCC .

3% CCC+ .

2% B1 .

Security

62% Loan .

38% Bond .

0% Option .

Industry

19% Healthcare .

17% Services .

14% Consumer Goods                                                                            .

12% Telecommunications                                                                            .

10% Basic Industry                                                                            .

8% Retail .

6% Technology & Electronics                                                                            .

5% Transportation                                                                            .

4% Capital Goods                                                                            .

7% Other .

Weighted by the market value of the positions, excluding cash
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Disclaimers

This document has been prepared by and is proprietary to Hayfin Capital Management LLP (“Hayfin”). Hayfin is authorised and regulated by the UK 
Financial Conduct Authority. References herein to “this document” shall include this presentation document and any associated documentation, including 
cover email or cover letter documentation, delivered with it.

This document is being furnished on a confidential basis for discussion purposes to a limited number of recipients. This document is intended for the sole use 
of the person or firm to whom it is provided by Hayfin. Any reproduction or distribution of this document, in whole or in part, or the disclosure of its contents, 
without Hayfin’s prior written consent is prohibited.

This document is intended for informational purposes only and does not constitute advice or an offer, invitation, solicitation or recommendation to enter into 
any transaction, offer or arrangement by Hayfin.  No investment activity will be accepted on the basis of this document. Any offer or invitation, if made, would 
be made only by way of a confidential private placement memorandum or prospectus (or other formal offering document) and only in jurisdictions in which 
such an offer or invitation would be lawful. The information contained herein should not be relied upon by any recipient for any purpose.  

This document has not been audited or verified by an independent party or by Hayfin and should not be seen as any indication of returns which might be 
received by an investor in any Hayfin product.  Any reference to past performance is not an indication of future performance by Hayfin.

This document is issued by Hayfin only to and/or is directed only at persons who are permitted to receive it under the rules and regulations applicable where 
such persons are located.  Accordingly, this document may not be used in any jurisdiction except under circumstances that will result in compliance with any 
applicable laws and regulations. Recipients of this document should inform themselves about and observe any such restrictions. Any failure to comply with 
these restrictions may constitute a violation of applicable securities law.

Hayfin does not accept any liability for the results of any action taken on the basis of the information contained in this document and all implied warranties, 
including but not limited to the implied warranties of satisfactory quality, fitness for a particular purpose, non-infringement, compatibility, security and accuracy 
are excluded from this document to the extent that they may be excluded as a matter of law. In no event will Hayfin be liable for any loss including, without 
limitation, indirect or consequential loss, or any damages arising from loss of use, data or profits, whether in contract, tort or otherwise, arising out of or in 
connection with the use of the information contained in this document.

Information relating to prior performance is not indicative of the actual results to be obtained by the Fund, and there can be no assurance that: (i) the Fund 
will be able to implement its investment strategy or investment approach, (ii) the Fund will achieve comparable results, (iii) any target results will be met or 
(iv) the Fund will be able to avoid losses.

All projections, valuations and statistical analyses are provided to assist the recipient in the evaluation of matters arising herein. They may be based on 
subjective assessments and assumptions and may use one among alternative methodologies that produce different results and, to the extent that they are 
based on historical information, they should not be relied upon as an accurate prediction of future performance as past performance is not a reliable indicator 
of future returns. Your investment is at risk.

Investment performance information is intended solely to provide investors with information about the transactions and performance of investments made by 
Hayfin and the funds and separate accounts that it manages.

The performance information includes information about prior investment performance, including gross compounded annual internal rates of return. 
Information about prior performance, while a useful tool in evaluating Hayfin’s investment activity, is not indicative of future results and there can be no 
assurance that Hayfin K-Invest (the “SMA”), will generate results comparable to those previously achieved.

The information contained herein is also based in part on the valuation of unrealised investments, determined by Hayfin in accordance with applicable 
accounting standards and Hayfin’s internal valuation policy and procedures. There can be no assurance that the valuations for unrealised investments 
accurately reflect the amounts for which such investments could be sold. 

Notes to Investment Performance 

Please note that the illustrated returns are indicative gross returns (inclusive of transaction costs but exclusive of hedging costs). 

S&P ELLI is the European Leveraged Loan Index which is a market value-weighted index designed to measure the performance of the European institutional
leveraged loan market.

The Transition Period is the period from 19 March to 31 August 2018 during which Hayfin transitioned from the legacy assets to Hayfin’s target portfolio.
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